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UNCLAS TOKYO 12730 

USEEC 

US OECD ALSO FOR EMBASSY 

E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: PRE-SUMMIT COMMENTS BY PRIME MINISTER AND 
FINANCE MINISTER 

1 . SUMMARY: PRIME MINISTER BROADLY HINTS SUPPLEMENTARY 
BUDGET DECISIONS WILL WAIT UNTIL SEPTEMBER AND FINANCE 
MINISTER SAYS HE WILL PROPOSE EXPANSION OF FOREIGN CUR- 
RENCY SWAPS AT SUMMIT MEETING. END SUMMARY. 

2. ACCORDING TO PRESS REPORTS, PRIME MINISTER FUKUDA 
TOLD PRE-SUMMIT MEETING OF LDP LEADERS JULY 12 THAT HE 
WANTED TO EXAMINE ECONOMIC INDICATORS FOR THE SECOND 
QUARTER BEFORE DECIDING WHAT FURTHER ECONOMIC POLICY 
UNCLASSIFIED 
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MEASURES MIGHT BE NECESSARY. THIS REITERATES THE POSITION 
THE PM HAS TAKEN IN RECENT WEEKS AND HAS BEEN INTERPRETED 
BY THE PRESS TO MEAN A DECISION ON THE NEED FOR ANY SUP- 
PLEMENTAL BUDGET WILL NOT BE TAKEN UNTIL EARLY SEPTEMBER 
AFTER THE SECOND QUARTER GNP FIGURES BECOME AVAILABLE. 

3. ACCORDING TO SEPARATE PRESS ACCOUNTS OF JULY 12, 
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FINANCE MINISTER MURAYAMA TOLD NEWSMEN, PRIOR TO HIS 
DEPARTURE FOR THE BONN SUMMIT, THAT THE JAPANESE GOVT 
WOULD PROPOSE AN EXPANSION OF CENTRAL BANKS' FOREIGN 
CURRENCY SWAP NETWORK AND CLOSER EXCHANGE OF INFORMATION 
AS A CONCRETE STEP THAT COULD BE TAKEN TO STABILIZE 
FOREIGN EXCHANGE RATES. NO FURTHER DETAILS WERE MADE 
AVAILABLE. MANSFIELD 
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